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Rumania : The regime has taken another impor- 
tant step to meet popular expectations and to ensure 
popular support. 

Plans have been announced to boost wages and 
salaries by 10-15 percent, increase family allowances, 
and reduce the income tax. These measures are fea- 
sible because of Rumania's rapid industrial growth and 
the currently favorable prospects for the 1964 grain 
harvest. A little over a week ago an amnesty for 
almost all political prisoners was also announced. 

Although consumer supplies have been increas- 
ing, it remains to be seen whether the regime will 
be able to meet consumer demand once the new pro- 
gram begins to go into effect on 1 August, d 1 


26 June 64 


DAILY BRIEF 


Approved For (Release 2003/04/11 : CIA-RDP79T00975A00770038000H-5 


Approved Ftr Release 2003/04/11 : CIA-RDP79T00975A007706380001-5 


25X1 


Czechoslovakia- US : President Novotny has made 
a personal gesture aimed at improving relations with 
the United States. 


Novotny made a special point of speaking at 
length only with the US ambassador at a ceremony 
opening the National Assembly on 23 June. He seemed 
to want to convey an impression of agreeableness and 
reasonableness, praised the US for its moderating 
influence on "revanchist" tendencies in West Germany, 
and declared that "we intend to be free and are not a 
satellite. " 

Over the past year Prague has demonstrated in 
small ways its desire to improve relations with the 
West--in particular the US. Novotny, mindful of 
the favorable outcome of the recent US -Rumanian 
talks, probably felt a demonstration of good will was 
needed to advance Czech interests. \ 
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NOTES 


♦Congo: /Tshombg arrived in Leopoldville this 
morning and will meet with Adoula. His presence 
will result in a period of intense political maneuver - 
ing by the various factions regarding the formation 
of a new ’’transitional” government. A number of 
Tshomb6 supporters will put heavy pressure on Presi- 
dent Kasavubu to include Tshomb< § in the new govern- 
ment, perhaps even as premier 
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Italy- MLF : ^The Italians, influenced by the Brit- 
ish position, seem to be increasingly doubtful that 
they can subscribe to a charter for a seaborne multi- 
lateral nuclear force (MLF) before the end of the 
year. Premier Moro said this week that the Socialist 
members of his coalition continue to have serious 
reservations regarding the project, and that "undue 
pressure" on Italy to meet the "US deadline" could 
result in a government crisis. In Paris, US Ambas- 
sador Finletter is concerned that Britain T s proposal 
for multilateral land-based and airborne nuclear 
forces might furnish the Italians an excuse to delay 
on the charter until well into 1965771 
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